
iii

Introduction .............................................................................................. v

Part 1: Exploring Economic Systems

Introduction to Economic Systems—“Who’s in Charge Here?” ...........3

Three Major Economic Systems ......................................................13

Comparing Economic Systems ........................................................17

Part 2: The American Economy

GNP and GDP: Two Vital Economic Statistics..................................23

Business Activity and Economic Growth .........................................27

Aggregate Demand and Aggregate Supply .......................................33

Demand-Side, Supply-Side, and Monetarist Economics ..................37

The President, Congress, and the Economy ....................................43

Fiscal Policy and Social Goals .........................................................49

Society and the Distribution of Income ...........................................53

Poverty in the United States—Whose Responsibility? ......................61

Fiscal Policy and Taxation ..............................................................69

Infl ation and the Consumer Price Index (CPI) ..................................75

The Types and Effects of Infl ation ...................................................79

The Causes of Infl ation ...................................................................83

The Federal Reserve System ...........................................................91

The Tools of the Fed .......................................................................95

The Chairman: The Power Behind the Fed ......................................99

Employment: Personal Choices and the Nation .............................105

Unemployment: It’s Off to Work We (Don’t) Go! .............................109

Minorities in the Economy—Equal Opportunity? ...........................115

Management and Labor ................................................................119

American Labor Unions and the Future ........................................123

The Economic Impact of Downsizing Military Expenditures ...........129

Guns and Butter—Opportunity Costs and Choices

on a National Scale .......................................................................135

Nuclear Power and the American Economy ...................................139

Cities and the Future....................................................................145

Part 3: America and the World

International Trade—What Is It? Why Do It? .................................151

International Finance—The Buck’s Lent Here ...............................157

Monetary Exchange Rates.............................................................163

Contents
HandoutPage

1, 2

3

4

5

6

7

8

9, 10

11

12

13

14

15

16

17

18

19

20

21

22, 23

24

25

26, 27, 28

29

30

31

32

33

34

35

 1

 2

 3

 4

 5

 6

 7

 8

 9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

From Economics 2: Macroeconomics and the American Economy. Copyright © The Center for Learning (www.centerforlearning.org). Not for resale. 



iv

Protectionism vs. Free Trade .........................................................167 

Sanctions—Economic Politics .......................................................171

U.S. Merchandise Trade Figures: The Good and the Bad ...............177

Changing International Trade Agreements ....................................183

The Impact of a Single European Market ......................................189

31

32

33

34

35

36

37, 38

39

40

41, 42

From Economics 2: Macroeconomics and the American Economy. Copyright © The Center for Learning (www.centerforlearning.org). Not for resale. 




